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10500 Buena Vista Court It's hard to believe that state and county fairs are over, and fall is

Des Moines, IA 50322 upon us. With the turn of the season, brings a new program to the
Farm Service Agency to administer. As you have likely already

Phone: 515-254-1540 learned, on Sept 4th, sign up begins for a new direct payment
program to help corn, dairy, hog and soybean farmers who have

www.fsa.usda.gov/ia been directly impacted by illegal retaliatory tariffs which have

resulted in export losses. Producers will be able to sign up from
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Sept 4 - Jan 15, 2019. A payment will be issued on the first 50% of
the producer’s total production of the commodity. On or about
December 3, 2018, we will announce a second payment rate, if
applicable, that will apply to the remaining 50% of the producer’s
production. The initial payment rates are:

e Corn $0.01 per bushel

e Dairy $0.12 per cwt

e Hogs $8.00 per head (number of head as of August 1,
2018

e Soybeans $1.65 per bushel

Things you are already familiar with like conservation/compliance,
adjusted gross income limitations, actively engaged, and payment
limits will apply. Make sure your relevant paperwork is in place.

While we know you will be busy in the field in the coming weeks
and months, please stop by the office to fill out your paperwork
once your harvest is completed. Hog and dairy farmers can start
enrolling now. If you'd like to fill out your application in advance you
can print it at www.farmers.gov/manage/mfp. As the combines start
rolling next month, | want to wish you all a safe and productive
harvest. We will see you soon!

Environmental Review Required Before
Project Implementation

The National Environmental Policy Act (NEPA) requires Federal
agencies to consider all potential environmental impacts for
federally-funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental
review must be completed before actions are approved, such as
site preparation or ground disturbance. These programs include,
but are not limited to, the Emergency Conservation Program
(ECP), Farm Storage Facility Loan (FSFL) program and farm loans.
If project implementation begins before FSA has completed an
environmental review, this will result in a denial of the request.
There are exceptions regarding the Stafford Act and emergencies.
It is important to wait until you receive written approval of your
project proposal before starting any actions, including, but not
limited to, vegetation clearing, site preparation or ground
disturbance.

Remember to contact your local FSA office early in your planning
process to determine what level of environmental review is required
for your program application so that it can be completed timely.

Applications cannot be approved contingent upon the completion of
an environmental review. FSA must have copies of all permits and
plans before an application can be approved.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan
borrowers the tools necessary to be a success. A part of ensuring
this success is providing guidance and counsel from the loan
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application process through the borrower’s graduation to
commercial lending institutions. While it is FSA’s commitment to
advise borrowers as they identify goals and evaluate progress, it is
crucial for borrowers to communicate with their farm loan staff when
changes occur. It is the borrower’s responsibility to alert FSA to any
of the following:

e Any proposed or significant changes in the farming
operation;

e Any significant changes to family income or expenses;

e The development of problem situations;

e Any losses or proposed significant changes in security.

In addition, if a farm loan borrower cannot make payments to
suppliers, other creditors, or FSA on time, contact your farm loan
staff immediately to discuss loan servicing options.

For more information on FSA farm loan programs, visit
www.fsa.usda.gov.

Filing CCC-941 Adjusted Gross Income (AGI) Certifications

Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALs) because they have not filed form CCC-941, Adjusted Gross Income
Certification. No program payment can be issued to an eligible producer, including landowners who
share in the crop, without a valid CCC-941 on file in the county office.

Producers without a valid CCC-941 on file for the applicable crop year will not receive payments. All
farm operator/tenants/owners who have not filed a CCC-941 and have pending payments should
IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are
encouraged to ensure that their landowners have filed the form.

FSA can accept the CCC-941 for 2015, 2016, 2017 and 2018. Unlike the past, producers must have
the CCC-941 certifying their AGI compliance before any payments can be issued.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aguaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commaodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require
additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
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businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office, visit
http://offices.usda.gov.

FSA Offers Disaster Assistance for Qualifying Tree, Bush and
Vine Losses

Orchardists and nursery tree growers who experience losses from natural disasters during calendar
year 2018 must submit a TAP application either 90 calendar days after the disaster event or the
date when the loss is apparent. TAP was authorized by the Agricultural Act of 2014 as a permanent
disaster program. TAP provides financial assistance to qualifying orchardists and nursery tree
growers to replant or rehabilitate eligible trees, bushes and vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for
commercial sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15
percent mortality from an eligible natural disaster, plus an adjustment for normal mortality. The
eligible trees, bushes or vines must have been owned when the natural disaster occurred; however,
eligible growers are not required to own the land on which the eligible trees, bushes and vines were
planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12
months from the date the application is approved. The cumulative total quantity of acres planted to
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres
annually.

CRP Payment Limitation

Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the
following:

e payment limitation by direct attribution
o foreign person rule
e average adjusted gross income (AGI) limitation

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received
annually, directly or indirectly, by each person or legal entity. This payment limitation includes all
annual rental payments and incentive payments (Sign-up Incentive Payments and Practice
Incentive Payments). Annual rental payments are attributed (earned) in the fiscal year in which
program performance occurs. Sign-up Incentive Payments (SIP) are attributed (earned) based on
the fiscal year in which the contract is approved, not the fiscal year the contract is

effective. Practice Incentive Payments (PIP) are attributed (earned) based on the fiscal year in
which the cost-share documentation is completed and the producer or technical service provider
certifies performance of practice completion to the county office.

Such limitation on payments is controlled by direct attribution.

e Program payments made directly or indirectly to a person are combined with the pro rata
interest held in any legal entity that received payment, unless the payments to the legal
entity have been reduced by the pro rata share of the person.
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e Program payments made directly to a legal entity are attributed to those persons that have
a direct and indirect interest in the legal entity, unless the payments to the legal entity have
been reduced by the pro rata share of the person.

e Payment attribution to a legal entity is tracked through four levels of ownership. If any part
of the ownership interest at the fourth level is owned by another legal entity, a reduction in
payment will be applied to the payment entity in the amount that represents the indirect
interest of the fourth level entity in the payment entity.

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current
CRP annual rental rates in many areas, it is important producers are aware of how CRP offered
acreages impact their $50,000 annual payment limitation. Producers should contact their local FSA
office for additional information.

NOTE: The information in the above article only applies to contracts subject to 4-PL and 5-PL
regulations. It does not apply to contacts subject to 1-PL regulations.

Report Noninsured Crop Disaster Assistance Program (NAP)
Losses

The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to
producers of noninsurable crops when low yields, loss of inventory, or prevented planting occur due
to natural disasters including drought, hail, excessive moisture, flood, tornado, excessive wind
(includes native grass for grazing).

Eligible producers must have purchased NAP coverage for 2018 crops. A notice of loss must be
filed the earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15
days of the final harvest date.

Producers of hand-harvested crops and certain perishable crops must notify FSA within 72 hours of
when a loss becomes apparent.

Eligible crops must be commercially produced agricultural commodities for which crop insurance is
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms,
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and
industrial crops.

For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap.

Reporting Wind Turbines Constructed on Cropland

Producers who have wind turbines constructed on their farms should notify the local Farm Service
Agency office. Any area that is no longer considered suitable as cropland (producing annual or
perennial crops) should be designated in FSA’s records and aerial photography maps. When base
acres on a farm are converted to a non-agricultural commercial or industrial use, the total base
acres on the farm must be reduced accordingly. Non-cropland areas used for wind turbines might
impact payments calculated using base acres, such as Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) and Conservation Reserve Program (CRP) annual rental payments.

Preauthorized Debit Available for Farm Loan Borrowers

USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly,
monthly, quarterly, semi-annual or annual payments on loans.
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PAD payments are pre authorized transactions that allow the National Financial and Accounting
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a
financial institution.

PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can
only be established for future payments.

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development
(RD) website at http://www.rd.usda.gov/publications/regulations-guidelines. Click forms and search
for “Form 3550-28.”

If you have a “filter” on the account at your financial institution, you will need to provide the financial
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD
DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost.
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written
request to your local FSA office. If a preauthorized debit agreement receives three payment
rejections within a three-month period, the preauthorized debt agreement will be cancelled by FSA.
The payment amount and due date of your loan is not affected by a cancellation of preauthorized
debit. You are responsible to ensure your full payment is made by the due date.

For more information about PAD, contact your local FSA office. To find a local FSA office, visit
http://offices.usda.gov

Selected Interest Rates for
August 2018

Farm Storage Facility Loans

3 years 2.625%
5 years 2.750%
7 years 2.875%
10 years 2.875%
12 years 2.875%
Commodity Loans 1996- 3 375%
Present
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